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OIL  AND  GAS  LEASE 

ji  (PAID  UP) 

AGREEMENT,  Made  and  entered  into  this  M  day  o\PBMl  2008  hv  and  . 

Stergeos,  whose  address  is  912  Glen  Al^r./MahOTd^^  7^  p^mk  r  T**  f"9*0*  and  8pouso'  ***** 
one  or  more),  and  Grande  Energy  Company  dTWa  Grandeco         ^  ^      6«  «  part' nereinaf^  called  Lessor  (whether 
0988,  Party  of  the  second  part,  hereinafteTc^Less^  *"  "  P°*  B°X  47098S*       Worth>  ^  76147- 

LZacS  a^r^  ^L  ^  C8Sh  in  hand  ««■         °<  "**  «• 

performed,  has  granted,  demised,  leased  and  le^  and  bS  °n      P3rt  ?  168568  *°  be  paid'  kept  and 

purpose  of  investigating,  exploring,  by  geophysical  or ^S^n^Tm^^H^"™'88,  '!aS6  ^  let  un,° the  ^  Lessee-  fortn* 
gas  of  whatsoever  nature  or" kindling"  *  and  producing  oil  and  all 

produced  in  association  with  oil  or  gas  hereinXrl^^  qU'd  °r  9aseous  form'  also  inc,udin9  st"Phur 

fluids,  air  and  other  gaseous  substances  ^wteurfeS^S?  £E? Sin- TV°  aS,  °"  and  gasB'  intecBn9  9as'  waters,  other 
lines  and  other  structures  and  thingsTereon  to  produc?  sZf  Tt^Ttl'  f^9  0"'  bui,din9  tenks'  power  stations-  telephone 
other  products  manufactured  thereWth™^  ^  and  transP°rt  "«  oit  ««d  gas  and 

acquired  interest,  therein  situated;  in  the  Couii^™^  "*  a"y  reversionarV  ri9"tsf  riparian  rights  and  aft* 

particularly  described  in  a  WarTanty         X  £"12?  a<nd  being those  88016  ,and*  m<*« 

and  containing    0.275   acres,  more  or  less 

MattBBHB 

wimmmmm. 

nrLS      ?  9^mmtntal,y  Prescribed  spacing,  Lessee  shall  file  written  unit  designations^  the ^i^^tt 

and  then  actually  embraced  by  this  lease  shall  be  counted.  In  respect  to  production  from  the  unit  I Lessee  sha «3  S  in  52!  nf 


~c?u^  Le-e  sha„  pay  fo,  a„ 

draw  anSve^'sirT  *"  ***  "  "*  *"  '°  rem°V9  a"  m"Chlne,y  a"d  'iX,UreS  placed  on       P"*«.  *****  •»  right  ,o 

=H=?r"HS=£rr:  ~ — ~ 

royalties  shall  be  b^^^^^uXaS  5S  f  E?^  ^  l0?*  ofuLessee-  No  in  ownership  of  the  land  or 

thereof-  In  case  Ij^ ^^t^^^^^J^}^  furnished  w.th  a  written  transfer  or  assignment  or  a  true  copy 

portion  arising  subse^nlto  ?he  datVofalsign^m       P   '  68866  8ha"  b6  re"eVed  °f  a"  °b"9ations      resP*«  to  ths 

the  .JM  KMSn^^  ^  "r,?01  ^  C~d  in  ,0rce  by  of 

ob*te?j^  Lessor  agrees  that  Lessee  ,  not 

hnd  S  9    oonoftuontc,  o.l  or  oil  oonotitunntc,  together  with  tho  right  of  ingrooc i  and  ogrooo  ovo  hn 

land  loaood  horoundor  and  tho  nght  to  uco  ouoh  ourfaoo  or  oubourfaoo  aroac  ao  may  bo  rooconablv  noodod  for  thn  m  n^m  £Z 
"P^P^'0,?^  torm  ^iuulino"  ao  used  in  into ^graph Sdo^  rortoo 

P?m woN XZIT-  -1^^^'  w'^°"t  ■■m.tatinn,  7ny  motoring  oquipmont  and  dehydration  facilitioc  and  oonnooBonb 
"2?  ■ ,  ontod  °,n  ca'd  land>'  Tnlc  P'P°lmo  "Qh»  way  to  not  limitod  to  pipolino  for  thn  nnn  nf  nmrhrtinn  fmm  tho  hndc  loacod 
ur^or^Loaoo  and  ouch  p.polino  right  of  wav  in  withm*™^  tn T.Thn^  oVSl  ron^^  irn 

""^^..m.°-S2lS-nCOd  horounclor  or  not  lf  tno  Locco°  dociroo  to  oxoroioo  tho  righto,  privilogoo  0 :  ooctmmrtc  gnntod  bH^ 
paragraph  by  oommoncing  oonotruotion  of  an  initial  pipolino.  thnn  ilnnn  ^  y  ^mr  ™m^3^o 

™^''n^  f°01  fo.  a.  ^ 

^„l'°"^^:atl?.n.  otat,on|  or  w0"  oo"n°ct.on  .nctallod,  and  tho  Loccoo  chad  havo  tho  oontinuinq  riohtoT  oriviloanp^ 
°™°™n*  A1?.™  n *'°  Pqroaroph  with  roopoot  to  any  additional  pipolino  that  Loocoo  dociroo  o  inotoJ  horoaftor  If  tho  Uioooq  faite 
L°„ym.^^ODnGm'nt,on  of  Qn»'  I*"  during  tho  toun  of  Wo  loaGo,  (ao  o„nh  term  may  bo  ZndVd  bv  oZ  ,a 

P^"?™Lg°. *°?9_0'  _? in  any  othor  manner),  thon  after  roooipt  of  written  roquoct  from Ttho  Loooo  tho  Loocoo 

S  ^^^P^6.^  oneomontc  J™™  Wo  Pnmgnyh  to  thn  V occoo  ohali  oontinuo,  after  oKpiratWeWe 
L^^JLS" -h--m^.fl0  tho  ,Loc,co°  chal1  ro'QQOO  ouoh  righto,  privilogoo  and  oacomonto  by  an  inotrumont  in  writing,  duly  rooordod. 
Motwrthctanding  anythmg  in  tho  foregoing  to  tho  oontr-m.  hn,^  if  PiPni.nn  i r^tn.^  r  ^fim  tir  Pamonph  ono  (1)  of  thic 
!?fll0;A0i^  ^  9°°  oonctituento,  oil  or  oil  conetituonto  produood  from  tho  lando  loosed  undor  thio  ioa'c^ 

from  lando  poolod  with  tho  lando  loaood  undor  thm  loom  mniinnthw^  thn  -innr-nhnin  r^^.n  ptp^finn").  thnn  tho  Loccoo  chall  not 

,Jl^"?dJ°.p^-an,y  c.umo  }°}-™™r  in  rQoP°ot  *  ouch  loaoohold  produotion  pipolino  and  Locooo'o  righto  with  rogard  to  ouoh 
loasohold  produotion  pipolino  ohall  bo  ao  oot  forth  in  Paragraph  ono  (1)  of  thio  loaoo  ^^^^^^^^^ 

t  o  \  .Ji1'5  !GaSe  may'  at  Lefee's  °P?)n'  be  extended  as  to  all  or  part  of  the  lands  covered  hereby  for  an  additional  primary  term  of 
^n^f  ^  ?C?9  00  me  date  tliat  thls  lease  would  have  expired  but  for  the  ©^tension.  Lessee  may  exercise  its  option  by 
22?  c  ^enn9.to>essor  an  extension  payment  of  $,  17,$pp  per  net  mineral  acre  for  the  land  then  covered  by  the  extended 
ease.  Said  bonus  is  to  Lessor  at  Lessor's  address  above  or  last  known  address.  If  Lessee  exercises  this  option,  the  primary  term  of 
this  lease  shall  be  considered  to  be  continuous,  commencing  on  the  date  of  the  lease  and  continuing  from  that  date  to  the  end  of  the 
extended  primary  term.  Lessor  hereby  grants  any  such  extensions  of  this  lease  without  necessity  of  an  amendment  to  said  lease 

Asa  result  of  land  development  in  the  vicinity  of  the  lease  premises,  governmental  rules  or  ordinances  regarding  well  sites 
and/or  surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the 
vicinity  may  be  limited  and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations 
Therefore,  since  drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  the  lease  premises  or  other  leases  in  the 
vicinity,  it  is  agreed  that  any  such  operations  conducted  at  a  surface  location  oft  of  the  lease  premises  or  off  of  lands  with  which  the 
lease  premises  are  pooled  in  accordance  with  this  lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the 
purpose  of  dnllmg,  reworking,  producing  or  other  operations  under  the  lease  premises  or  lands  pooled  therewith,  shall  for  purposes  of 
this  lease  be  deemed  operations  conducted  on  the  lease  premises.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any 
surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

In  the  event  that  Lessor,  during  the  primary  term  or  extension  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to 
accept  from  any  party  offering  to  purchase  from  Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  and 
covenng  all  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming  effective  upon  expiration  of  this  lease,  Lessor  hereby 
agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the  offeror,  the  price 
offered  and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee,  for  a  period  of  fifteen  days  after  the  receipt  of  the  notice  shall 
nave  the  prior  and  preferred  nght  and  option  to  purchase  the  (ease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price 
and  according  to  the  terms  and  conditions  specified  in  the  offer. 

u  ..  1"  ?*  event  Les^or  caters  that  the  Lessee  has  failed  to  comply  with  any  obligation  hereunder,  express  or  implied,  Lessor 
shall  notify  Lessee  in  writing,  specifying  in  what  respect  Lessor  claims  Lessee  has  breached  this  lease.  The  service  of  such  notice 
ana  elapse  ot  sixty  (60)  days  without  Lessee  meeting  or  commencing  to  meet  the  alleged  breaches  shall  be  a  condition  precedent  to 
any  action  by  Lessor  for  any  cause.  If,  within  sixty  (60)  days  after  the  receipt  of  such  notice  Lessee  shall  meet  or  commence  to  meet 
the  breaches  alleged  by  Lessor,  Lessee  shall  not  be  deemed  to  be  in  default  hereunder. 

Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in 
paying  quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed 


«mely  nSTErSffi  ^leaT  "°< be  property  made  in  a 

sending  written  notice  to  Lessee  by  certified  rn^n^L  Inaf^^SS,*^*,.10  ,e™nate  the  applicable  portion  of  this  lease  by 
written  notice  in  which  to  avoid  terSon  WSSta^rtaST^h^J^ (30)  d8yS  ,rom  *•  date  of  °< 
royalty  payment.  If  such  shut-in  royalty  pVyrwnTls  nrt  ™^^n  ™  i^n»  ^  V  ""J™9  ?'  CauSi"9  10  be  made  •»  Pr°Per 
terminate  the  applicable  portion  of  «? by  Mine fa Notta o "SSSiS  SETE^  ^'^^  ^  Lessor  ma*  eteo« <° 


IN  TESTIMONYJWHEREOF,  we  sign  this  the 

^2- 


Printed? 


day  of 


,2008 


Printed: 


STATE  OF 
COUNTY  OF 


TEXAS 


TARRANT 


J 

}  ss. 

J 


{ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


2008,  p.^^^^^^  *  ^  saW  C°un*  and  Sta". «  «• . 


,  day  of  yi^it^LC^U- 


exe?uted°the  S»me  as  "pEg™  ^gff     withitn  kwt,um,nt' and  to  me  that 

execuiea  me  same  as    i^<^        _  f ^e  and  volurtary  act  and  deed,  for  the  uses  and  purposes  therein  set  forth" 

written. 


IN  witnf^  wmprfdc  ik^«  u  „   4     .   '        ^        ,WI  ,no  Ui»w5  ana  purposes  tnerein  set  forth. 
IN  WITNESS  WHEREOF,  I  have  hereunto  set  my  official  signature  and  affixed  my  official  seal  the  day  and  year  first  above 


My  commission  expires  "~  / // 


fU^f  t<U~L*t 

Notary  Public 


ROBERT  KENNETH  FULKERSON 


Notary  Public,  State  of  Texas 
My  Commission  Expires 
Septemt^t  )],20ii 


